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Fiscal discipline plays very crucial role in the program, which have been pursued since 2000. It is very important for public borrowing and monetary policy. When we refresh our recent economic memory it can be easily remembered that populist expenditure and revenue policies have been a main cause for heavy domestic and external borrowing.

Different governments have targeted 5,0 – 5,5 percent of GNP on primary surplus in the central government budgets. Targets have mainly been achieved. To reach the target non-tax revenues have been preferred to taxes and indirect taxes have been preferred to direct ones. On the expenditure side, public investments have played main role for reaching target. These developments created some concerns for the quality of fiscal adjustments. 

Public finance deficit is also important for future current account deficit developments. As is well known fact that if there were a substantial current account deficit it would be first action to take necessary fiscal measures to get it down. However, it is not always easy to take some decisions concerning education, health, social security, agricultural subsidies and juridical system.

With this broad understanding we would like to make some evaluations for May Budget figures. (See table below).

Tax revenues are 79,6 percent of the total budget revenues in for May - 2005. It was 79.9 percent last year. It is interesting to see that main portion of the revenues is non-tax revenue, which are generally based on administrative decisions like traffic penalties and revenues from independent regulatory authorities. However there are some shifts in the others, like special consumption taxes’ share in the total has increased for 1,4 percent from 21,5 to 22,9. 

	BUDGET (JANUARY-MAY)                               (% of Total)
	2004
	2005

	 REVENUES
	
	

	TAX REVENUES
	79,9
	79,6

	     TAXES ON INCOME
	26,2
	23,8

	     TAXES ON GOODS SERVİCES
	45,3
	45,0

	             DOMESTIC VAT 
	10,6
	9,2

	             SPECIAL CONSUMPTION TAX 
	21,5
	22,9

	             TAXES ON İMPORTS
	13,2
	12,9

	     OTHERS
	8,4
	10,8

	NON-TAX REVENUES
	18,0
	18,4

	ANNEXED BUDGET REVENUES
	2,1
	2,0

	NON-INTEREST EXPENDİTURES
	
	

	PERSONEL
	44,0
	38,8

	OTHER CURRENT
	13,1
	14,2

	INVESTMENT
	2,6
	4,8

	TRANSFERS TO SEE's
	1,8
	1,6

	TRANSFERS TO SOCİAL SECURITY INS
	27,0
	28,0

	AGRICULTURAL SUBSIDY
	4,4
	6,1

	OTHERS
	7,1
	6,5

	PRIMARY SURPLUS (IMF Definition) (Million TL)
	12.917
	12.000


