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Fiscal discipline is phenomenon both for reducing borrowing requirement and   current account deficit.
 Foreign trade deficit for first half of the 2005 is approximately USD 16 billion. Expected current account deficit figure for end of this year is approximately USD 19-20 billion. It is well known fact that whenever this deficit increases we have expected some new fiscal measures since we have long foreign currency deficit history in this country. But, question is “Is there enough room for additional implementations?” Time to time, it is quite possible that new measures affect the borrowing requirement of the Treasury.

Most of the market players and media analysts have been evaluating monthly budget developments by following accrual figures disseminated by Ministry of Finance. The accrual figures are based on public accounting rules that allow using of advance and deferred payments. However Treasury’s weekly borrowing decisions mainly depends upon cash needs of the public sector. For example, if it is a week for salary and wage payments and Treasury’s accounts at the Central Bank and TC Ziraat Bank don’t have enough cash, decision makers at the Treasury would raise borrowed amount for finding enough cash to transfer of salaries and wages. This is a usual nightmare for the civil servants who work for the borrowing office.

The table below is trying to help you to understand what the difference between accrual and cash base is by using June 2005 figures. As is seen from the table that Ministry of Finance figure is 2, 2 billion TRY higher in the revenues but 3 billion TRY lower in non-interest expenditures than the cash base figures. Consequently, difference in primary balance is 7, 8 billion TRY. More importantly, cash balance and financing requirement is 5 billion TRY higher than accrual bases.

Table: January-June 2005 cash and accrual figures for the budget. (Billion TRY)

	
	CASH
	ACCRUAL
	DIFFERENCE

	Revenues
	59,8
	61,7
	-2,2

	Expenditures
	68,2
	65,4
	2,8

	    Non-Interest
	45,0
	42,0
	3,0

	    Interest
	22,2
	23,4
	-1,2

	Primary Balance
	11,9
	19,7
	-7,8

	Cash Balance
	-8,7
	-3,7
	-5,0

	Financing
	8,7
	3,7
	5,0



It can be thought that is this that important? It depends upon your viewpoint. First of all, the answer is yes if you would like to be transparent either to public and/or to your customers. Yes, if you care about public borrowing requirements. No, if you invest for short-term instruments and you are ready to change your portfolio choices whenever any type of unpleasant matter arises. 


All that said, without giving accurate information and evaluation to related parties it might be risky for some of them. I mentioned evaluation because Turkish Treasury provides previous month’s cash data during every first week of the month. The question is to bring related parts of the data together and formulate accurate valuation within the wide-ranging perfective. 
